DOCUMENTS EXPEDITING PROJECT 


[No. 4] 


REPORT OF THE MARITIME ADMINISTRATION OF THE DEPART- 
MENT OF COMMERCE TO THE CONGRESS ON THE ACTIVITIES 
AND TRANSACTIONS OF THE ADMINISTRATION UNDER THE 
MERCHANT SHIP SALES ACT OF 1946, AS AMENDED, SEPTEMBER 
30, 1950, THROUGH DECEMBER 31, 1950 


THE SECRETARY _OF COMMERCE, 
Washington 25, February 16, 1951. 
Hon. Sam RAyYBuRN, 
Speaker of the House of Representatives. 

Dear Mr. Speaker: I have the honor to present herewith the 
quarterly report of the Maritime Administration of this Department 
on the activities and transactions of the Administration under the 
Merchant Ship Sales Act of 1946, from October 1, 1950, through 
December 31, 1950, in accordance with section 13 of that act. 

Sincerely yours, 
CHARLES SAWYER, 
Secretary of Commerce. 
Enclosures. 


Report oF THE MARITIME ADMINISTRATION OF THE DEPARTMENT OF 
CoMMERCE TO THE CONGRESS ON THE ACTIVITIES AND TRANS- 
ACTIONS OF THE ADMINISTRATION UNDER THE MERCHANT SHIP 
Sates Act or 1946, as AMENDED, SEPTEMBER 30, 1950, THROUGH 
DeceMBER 31, 1950 

RESUME 


Sixteen vessels were approved for sale during the fourth quarter, 
bringing the total to 1,829 vessels sold as of December 31, 1950. 
There was a decrease of 15 vessels chartered under the act, making 
the total on charter under this authority 166 at the end of the quarter 
compared to 181 on September 30, 1950. The reserve fleets showed 
an increase of 6 vessels. The number for which adjustments for prior 
sales to citizens have been approved stood unchanged at 141 at the 
end of the quarter. 

SHIP SALES 


Sixteen vessels (six C4’s, five Victorys, two standard Libertys, one 
Liberty tanker, and two coastal vessels) were approved for sale to 
American operators during the quarter, The 6 C4’s were approved 
under Public Law 856, Fighty-first Congress, amending the Merchant 
Ship Sales Act of 1946 to provide for conversion of up to 10 war-built 
vessels for operation on the Great Lakes. The total approved for sale 
under authority of the act stood at 1,829 vessels, 716 for American- 
flag operation and 1,113 for foreign-flag operation. The 191 American- 
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flag operators for whom. vessels had been approved for sale up to 
December 31 are listed in appendix B, 

Additional applications for the purchase of 101 vessels (27 C4’s, 36 
Libertys, 15 Liberty tankers, 21 Victorys, and 2 coastal vessels) were 
received during the quarter, most of them during December. Appli- 
cations for the purchase of 15 vessels (5 Liberty. tankers, 3 standard 
Libertys, 6 C4’s, and 1 Victory) were withdrawn. 

The 716 vessels approved for sale for American-flag operation com- 
prise 459 dry-cargo vessels, 1 passenger vessel, and 256 tankers. The 
dry-cargo vessels comprise 430 of the large types, including 241 of the 
C types (23 Cl’s, 124 C2’s, 88 C3’s, and 6 C4’s), 139 Libertys, and 50 
Victorys, together with 29 coastal types. Tanker approvals comprise 
202 of the large T type, 49 of the Liberty type, and 5 coastal tankers. 


MORTGAGE SALES TO NONCITIZENS 


Appendix E shows status of sales to foreign countries. At the end 
of the previous quarter outstanding mortgage obligations totaled 
$180,122,987.80. During the quarter an additional $4,798,935.14 in 
principal and $1,720,081.93 in interest was collected. The mortgage 
obligation of the National Government of the Republic of China was 
further reduced by $353,600 through the repossession of one vessel 
completed during the quarter ending December 31. Together with 
the reduction of $3,112,000 brought about by the repossession of four 
vessels during the quarter ending September 30, this made a total 
reduction of $3,465,600 in that country’s outstanding mortgage 
obligation. On December 31, 1950, total outstanding mortgage 
obligations had been reduced to $174,970,452.66. 

During the quarter it was brought to the attention of four foreign 
governments that they or their nationals were not current in their 
mortgage obligations to the United States. The governments in 
question are guarantors to the Maritime Administration of the 
debts of their nationals. In one case the account was brought to a 
current status without delay. The three other countries have par- 
tially liquidated their indebtedness to the Maritime Administration. 
Their Ambassadors have given assurances that the balances remaining 
will be paid, 


ADJUSTMENT FOR PRIOR SALES TO CITIZENS 

Applications have been filed for adjustment for prior sales to citizens 
under section 9 of the act on a total of 204 vessels. Applications 
covering 13 vessels were withdrawn, leaving for consideration appli- 
cations covering 191 vessels. During the quarter an application 
covering one vessel was withdrawn. 

Adjustments had been approved for 141 vessels as of December 31, 
1950. Of these, adjustment agreements had beén executed for 137 
vessels, - which 6 vessels covered by interim agreements and not in- 
volving trade-ins were reprocessed during the quarter to conform with 
seen, adopted subsequent to execution of the interim agreements. 

The review of the policies followed under section 9, with particular 
reference to the determination of readjusted trade-in allowance, pre- 
viously reported, was nearly finished. Upon completion of the review, 
policy guides will be established which should permit the prompt dis- 
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position of the remaining cases and redetermination, if necessary, of 
cases already processed. 


VESSEL CHARTERS 


At the close of the quarter, 184 vessels were under bare-boat charter 
or allocated for charter under all authorities of law. This was 15 ves- 
sels less than the number under charter as of September 30, 1950. Of 
the total, 166 were war-built vessels chartered under provisions of the 
Merchant Ship Sales Act, as amended, 8 vessels were chartered under 
the provisions of the Philippine Rehabilitation Act, and 10 prewar 
vessels (4 passenger vesse sls, 5 cargo vessels, and 1 ferry) were chart- 
ered under provisions of other authorities of law. 

During the quarter 14 vessels chartered under the act were redeliv- 
ered, and 1 vessel was allocated and delivered under charter under 
terms of the act; the allocations of 2 vessels made prior to September 
30, 1950, were canceled before delivery of the vessels. 

Totals by types of vessel at the end of the quarter compared with the 
totals at the end of the previous quarter are as follows: 


Dec. 31, 1950 |Sent. 30, 1950 


Offshore trade (bulk service) ; 0 ‘ 
Offshore trades (liner service, excluding passenger vessels) 18 14 
Offshore trade (Alaskan service) ; 5 10 
Offshore trades (passenger vessels)! | 8 x 
Philippine interisland service (Philippine Rehabilitation Act) s x 
Coast wise and intercoastal trades 18 2) 
Great Lakes service (prewar built) 5 5 
Ferry service (prewar built 1 i 
Offshore trades (MSTS)...............-..-- pene 5 niin . 121 130 

Total... 5 ‘ ide 184 199 


1 Includes 4 pre-war-built passenger vessels. 


Hearings were held by the Federal Maritime Board on December 18, 
1950, as required by law to determine whether various applications 
should be approved for the bare-boat charter of additional vessels for 
the transportation of coal and grain from the United States to Euro- 
pean nations. The Board found that additional vessels were needed 
for this trade, and at the end of the quarter arrangements were being 
made to allocate vessels to charterers. 

As a result of discussions between the Department of the Navy 
(Military Sea Transportation Service) and the Maritime Administra- 
tion, the bare-boat charters covering vessels allocated to commercial 
operators for MSTS service were modified during the quarter so as to 
reduce their cost to the Government during periods of reduced opera- 
tions. These idle periods resulted partly from an excess of shipping 
for the MSTS, partly from the effort to protect privately owned vessels 
against competition from Government-owned vessels, in accordance 
with policies established by the Maritime Administration and the 
Merchant Ship Sales Act of 1946, as amended. 

The Department of the Navy during the past quarter also requested 
an additional vessel for use as a military auxiliary. The fully re- 
frigerated vesse] steamship Matchless was transferred to the Navy by 
the Maritime Administration on a custody basis to meet this request. 








RESERVE FLEETS 


There were 2,104 vessels moored at the nine reserve fleet sites on 
December 31, 1950, as compared to 2,098 vessels at the end of the 
previous quarter. 

The program for the basic preservation of the vessels in the reserve 
fleet was 86 percent complete at the end of the quarter. The with- 
drawal of 42 preserved vessels from the fleets and the delivery of 48 
vessels to the fleets during the quarter created an additional workload 
equal to the basic preservation accomplished. During the quarter, 
special emphasis was given to the construction of permanent gang- 
ways and to the installation of spacing fenders for the more efficient 
accomplishment of water-line preservation. 

The following tabulation shows the number of vessels by location as 
of September 30, 1950, and December 31, 1950, and the vessel move- 
ments during the quarter: 


| | | 
Reserve fleets | me f*, | In Out | ee 
Hudson River, N. Y 129 | 12 | 10 131 
Baltimore, Md | 2 | 0 | 0} 2 
James River, Va | 430 | 17 | 3 | 444 
Wilmington, N. C | 399 | 0 17 382 
Mobile, Ala ; : | 322 4 | 5 | 321 
Beaumont, Tex ede i 224 | 7 | 6 225 
Suisun Bay, Calif | 320 | 0 | 0 320 
Astoria, Oreg aes | 191 | 5 | 0 196 
Olympia, Wash e ; 81 3 | 1 83 


Total_...... ‘ 2,098 | 48 | 42 2, 104 
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Arprenpix C.— Vessels approved for sale for foreign registry, by nation of registry— 


Merchant Ship Sales Act of 1946 
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Appendix D.—Titles transferred to foreign registry by nation of 
Merchant Ship Sales Act of 1946 


Nation of registry 
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Belgium 

Brazil 

Canada 

Chile 
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Colombia - 
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New Zealand 
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AppenpIx F.—Tabulation of vessels operated by charterers and/or agents of the 
Maritime Administration excluding tankers, as of Dec. 31, 1950 (includes infor- 


mation received through Jan. 4, 1951) 


Vessels allocated but not delivered, none. 





Vessels withdrawn from charter but not yet re- . 
: j ’ 
delivered Company 


Lakewood Victory | Pacific Transport Co 
Luxembourg Victory Pacific Far East Line. __- 
Elko Victory American Mail Line 


Remarks 


Previous 
report 


Number of active approved charterers 44 
Number of chartered vessels operating 185 
Vessels allocated but not delivered ‘ 


Total number of vessels chartered : , ea 185 | 


Vessels withdrawn but not redelivered , 6 
Number of vessels under GAA (inactive 3: 22 


Current 
report 








